
If history is any guide, real GDP growth will be negatively affected
through mid-2011. Growth should though pick up in subsequent
quarters as reconstruction efforts, which could last five years,
accelerate.

The World Bank “East Asia and Pacific Economic
Update” (March 2011)

While it is too early to estimate accurately, the cost of the
damage is likely to be greater than the damage caused by the 6.9
magnitude Kobe earthquake in 1995.

*The damage caused by Kobe earthquake was about 10 trillion yen (US$100 billion)



The global financial crisis is no longer the major force dictating the
pace of economic activity in developing countries.

The earthquake and tsunami in Japan and the political turmoil in
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The earthquake and tsunami in Japan and the political turmoil in
the Middle-East and North Africa have contributed to a modest
slowing in global industrial production and trade.

Global growth is projected to remain strong from 2011 through
2013.
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WB “Global Economic Prospects” (June 2011)



Eastern Japan Great Earthquake
(March 2011)

Kobe Great Earthquake
(January 1995)

Buildings (housing,
land, shop, office,
factory, machinery)

JPY11 to 20 trillion
(US$138 to 250 billion)

JPY6.3 triillion
(US$78.8 billion)

Life-lines (water, gas,
electricity, terecom,
broadcast)

JPY1 triillion
(US$12.5 billion)

JPY0.6 triillion
(US$7.5 billion)

Social infrastructure JPY2 triillion JPY2.2 triillion

Estimate on the Economic Damage of the Great Earthquake

Social infrastructure
(river, road, port,
airport)

JPY2 triillion
(US$25 billion)

JPY2.2 triillion
(US$27.5 billion)

Agriculture
(farmland/facility,
forestry, fishery),
others

JPY2 triillion
(US$25 billion)

JPY0.5 triillion
(US$6.3 billion)

Total
JPY16 to 25 triillion

(US$200 to 313 billion)
JPY9.6 triillion

(US$120 billion)

Source; Cabinet Office, Government of Japan

Dollar-denominated figures are calculated by the Bank staff, assuming 80 yen / US$.
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Source: Tokyo Electric Power Company (TEPCO)
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A Research:
If electricity fee increases by 10 percent in Japan…

1) Electricity demand will be contracted by
-2.5 percent.

2) Industrial production will be contracted by

Source: Daiwa Research Institute

2) Industrial production will be contracted by
-2.4 percent.

3) GDP growth will be contracted by -0.7 percent.



A Research:
If all the nuclear power plants to be suspended in Japan…

1) Electricity demand will be contracted by -5.7 percent in 2011
and -7.7 percent in 2012.

2) Industrial production will be contracted by -1.8 percent.

3) GDP growth will be contracted by -0.1 percent in 2011 and
-0.8 percent in 2012.

Source: Mitsubishi Research Institute
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Source: Agency for Natural Resources and Energy, Ministry of Economy, Trade and Industry, Japan


