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Five of Japan's Major Universities, Keio University, Kyoto University,
Ritsumeikan University, The University of Tokyo, and Waseda University are planning
to establish a new type of research institute, to be located in Washington D.C.

Japan and the US are confronting a variety of problems within the ongoing structual changes in
global society. In order to work towards problem solution, the US-Japan Research Institute
endeavors to carry out applied research, publicize its carefully considered conclusion for practical
needs, cultivate human resources to work on "over-the-horizon" issues, and to create a community
where proposals addressing US-Japan issues are generated.
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James P. Zumwalt
Charge d'Affaires, U.S. Embassy
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On January 15, 2009, following the departure of former Ambassador J. Thomas Schieffer, Jim Zumwalt assumed duties as
Charge d'Affaires ad interim in U.S. Embassy Tokyo, pending the arrival of a new Ambassador. From July 2008 until then,
he had served as the Embassy's Deputy Chief of Mission. Previously, he was Director of the Office of Japanese Affairs in
the Department of State, Washington, D.C. (2006-2008).

Jim has served four prior assignments in Japan, as Economic Minister (2004-2006), Economic Counselor (2002-2003),
Embassy Tokyo Economic Officer (1989-1993) and Consulate Kobe Consular Officer (1983-85). His other assignments
abroad have been as Economic Minister-Counselor in Embassy Beijing (1999-2002) and as Economic Officer in Embassy
Kinshasa (1981-83).

In Washington, D.C., Jim has previously worked in the Bureau of East Asian and Pacific Affairs Philippines and Korea
desks, and in the Bureau of East Asian and Pacific Affairs Front Office. He has also worked in the Bureau of Economic
and Business Affairs and on a detail to the United States Trade Representative's Office of Japan and China. Jim is fluent
in Japanese and also speaks some Chinese and French.

Jim received a master's degree in International Security Studies from the National War College in 1998 and a bachelor of
arts in American History and also in Japanese Language from U.C. Berkeley in 1979. He also studied Japanese language
at the Tokyo University of Foreign Studies and at International Christian University prior to entering the State Department.
He is from El Cajon, California and is married to Ann Kambara, herself a State Department Foreign Service Officer.
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Shotaro Yachi

Special Envoy of the Government of Japan
Professor, Institute of Japan-US Studies, Organization for Japan-US Studies, Waseda University
Guest Professor, Graduate School of System Design and Management, Keio University
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Shotaro Yachi was born in Kanazawa City on January 6, 1944, and raised in Toyama. MA from the University of Tokyo Graduate Schools
for Law and Politics in March 1969. He entered the Ministry of Foreign Affairs in April 1969, and retired from the Ministry on January
2008. In Japan he worked in the Ministry’s Asian Affairs Bureau, North American Affairs Bureau, Treaties Bureau (four times), as Director
of the Personnel Division, Director-General of the Treaties Bureau, Director-General of the Foreign Policy Bureau, Assistant Chief Cabinet
Secretary, and Vice-Minister for Foreign Affairs. Overseas he served twice at the Embassy of Japan in the USA., and at the Embassy
of Japan in the Philippines, at the mission of Japan to the EC, and as Consul General in Los Angeles. Yachi undertook research at The
Fletcher School from 1970 to 1972, and at the Center for International Affairs at Harvard University as a fellow, from 1987 to 1988. He has
also taught as an adjunct lecturer at Waseda University’s International Division (1986), at Sophia University’s Faculty of Law (1993, 1994),
at Seinan-gakuin University’s Department of Law (1993), at Keio University’s Faculty of Law (1996), and at Chuo University’s Faculty of
Law (2001-2003).
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Satoshi Machidori
Professor, Graduate School of Law, Kyoto University
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LL.B. (Kyoto, 1993); LL.M. (Kyoto, 1995); M.A. (Political Science, Wisconsin, 1997); Ph.D. (Law, Kyoto, 2003). Joining the faculty at the
Graduate School of Law, Kyoto University, in 2004, he has been a professor of political Science since 2007. His research subjects are on
comparative politics and American politics. His major works are: Zaisei Saiken to Minshushugi [Fiscal Reform under Democracy]; Hikaku
Seiji Seidoron [Comparative Analysis of Political Institutions](co-author).
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Naoyuki Agawa
Professor, Dean, Faculty of Policy Management, Keio University
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Naoyuki Agawa graduated from the School of Foreign Service, Georgetown University, with magna cum laude in 1977 after transferring from Keio University
in 1975. Upon graduation, he joined Sony Corporation in Tokyo, Japan, and worked on international trade and copyright law matters. While at Sony he read
law at and graduated from the Georgetown University Law Center in 1984. He joined the law firm of Gibson, Dunn & Crutcher in 1987 and worked for its
Washington, D.C. and Tokyo offices through 1995. He is licensed to practice law in the state of New York and Washington, D.C.

Continuing to practice law with the law firm of Nishimura & Partners in Tokyo, Mr. Agawa joined Keio University as professor at its SFC campus in 1999
teaching American constitutional law and history. He was appointed Minister for Public Affairs at the Embassy of Japan in Washington, D.C. in August 2002
and served there until he returned to Keio in April 2005. He was elected and has served as Dean of the Faculty of Policy Management, Keio University, since
June 2007. Mr. Agawa has also taught U.S. and Japanese constitutional law and history at the University of Virginia School of Law, Georgetown University
Law Center, Elon University School of Law, Doshisha University and Tokyo University.

Mr. Agawa’s publications include, among others, The Birth of an American Lawyer, To America with de Tocqueville, The Friendship on the Seas: the United
States Navy and the Japan Maritime Self-Defense Force, Have You Found America?, American History through the United States Constitution, 2520
Massachusetts Avenue.

Mr. Agawa received the Yomiuri-Yoshino Sakuzo Award in 2005. He is a frequent contributor to such newspapers as Sankei, Yomiuri and Mainichi, and
journals including Chuo Koron, Bungei Shunnju, the Weekly Yomiuri, and the Japan Journal.
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Akihiko Tanaka

Professor, International Politics Interfaculty Initiative in Information Studies
and Institute of Oriental Culture, the University of Tokyo
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Akihiko Tanaka is Professor of International Politics at the Interfaculty Initiative in Information Studies and at the Institute of Oriental
Culture, the University of Tokyo. He is currently Director of the Division for International Relations of the University of Tokyo. He obtained
his B.A. in International Relations at the University of Tokyo's College of Arts and Sciences in 1977 and his Ph.D. in Political Science
at Massachusetts Institute of Technology in 1981. Mr. Tanaka's specialties include theories of international politics, contemporary
international relations in East Asia, and Japan’s foreign policy. He has numerous books and articles in Japanese and English including
The New Middle Ages: The World System in the 21st Century (Tokyo: The International House of Japan, 2002). He is also a frequent
participant in government advisory panels, including Prime Minister Fukuda’s Foreign Policy Study Group and the Council on the Reform
of the Defense Ministry.
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Keiji Nakatsuiji
Professor, College of International Relations, Ritsumeikan University
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Keiji Nakatsuji earned his Ph. D. at the University of Chicago in 1985. His dissertation title is, “The Straits in Crisis: America and the
Long-term Disposition of Taiwan, 1950-1958.” In 1988, he became an Assistant Professor of Hiroshima University and a few years later
an Associate Professor. He moved to Ritsumeikan University in 1998 and became a Professor in 1999. In the past, he was a visiting
professor for University of Malaya and University of British Columbia. In 2006-7, he was a visiting scholar to Reischauer Institute at
Harvard University. His works are mostly related to East Asian international relations and he is currently writing a book about China’s
entry to WTO.
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Masahiko Gemma

Professor, Faculty of Social Sciences, Waseda University
Director, Institute of Japan-US Studies,

Waseda Organization for Japan-US Studies, Waseda University
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Born in Yamanashi, Japan. Received Ph.D. from the University of Minnesota in 1989. Worked as economist at the International
Development Center of Japan before joining the faculty of Yokohama City University as lecturer in 1991, later was promoted to become
associate professor in 1992. Joined the faculty of Waseda University as associate professor in 1993. Was promoted to become professor
in 1997. Is currently serving as director of the Institute of Japan-US Studies at Waseda University. Current research interests include
issues on food and environmental problems.
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Speeches from Representative of Initial Advocates and executive organizers

“Establishment of the US-Japan Research Institute”

(Translation)

Good afternoon. | am very grateful that so many of you took time out of your busy schedules to attend this symposium
today.

It is my great pleasure to speak to you as a representative of initial advocates and executive organizers on special
occasion to commemorate the establishment of the US-Japan Research Institute. Five universities—Kyoto University,
Keio University, the University of Tokyo, Ritsumeikan University and Waseda University—have decided to cooperate in
founding the US-Japan Research Institute, a nonprofit organization with its headquarters in Washington D.C.

We plan to have the Institute be up and running by April 2009. Today’s symposium will be held as a kick-off meeting in
hopes to share more information about the Institute and garner your participation in its future activities.

It has been a few months since the Obama Administration took office, but the countries across the world are still
struggling and Japan is no exception. Although people say they have not seen any progress, however the world is coping
with difficulties in the midst of a major turning point.

Our aim is to establish a base in Washington from where we can create a solid human network from an academic
standpoint. We hope also to be able to provide training and cultivate fresh blood. In this sense | feel that we have chosen
the most opportune time to put this project into effect.

We are most fortunate today to have the opportunity to listen to a keynote speech by our distinguished guest Mr. James P.
Zumwalt, Charge d’Affaires at the Embassy of the United States. | am sure we are all looking forward greatly to his speech,
in which | expect he will be discussing the various intentions of the Obama Administration and prospects for the future of
relations between Japan and the United States.

The role of moderator will be played by Mr. Shotaro Yachi, as special envoy of the Government of Japan, whom | would
like to ask preside over the panel discussion after presenting the professors from the five universities who will be kicking
off the symposium.

You may be wondering why we have decided to set up an NPO. It is an unfortunate fact that Japan’s status in the world
is now on the wane. The economic and political clout of other regions and countries in many parts of the world is growing
and, as other nations come to prominence, it is perhaps inevitable that Japan’s position should fall in relative terms. In
terms of American foreign policy, there is no reason why Japan should be America’s only partner in dealing with problems
affecting Asia, and it seems that the attention of the United States in this regard is increasingly focusing on China. This is
a reflection of the fact that America’s status and its actions are changing in a variety of ways, not just in Japan but also in
the rest of the world.

Under these conditions, it is needless to say that the relationship between Japan and the United States remains of
central importance in particular to Japan, and this is by no means a mere illusion. | believe that, for the United States too, it
has been made clear as a political message that America’s central partner in the Asia region is and remains Japan.

While conditions in connection with China and North Korea remain somewhat tense, it is essential that Japan and the
United States reach a deeper understanding of problems of this nature and that we cooperate together on the policy level.
Conversely, the importance of the autonomous status of Japan is constantly being stressed since we need to put into
effect a variety of policies with the involvement of countries such as China and South Korea.

But looking at whether people who are capable of playing such roles are really being fostered in Japan, it is an
unfortunate fact that we seem to be lagging far behind. Despite the fact that the world is at an extremely important
juncture, the number of Japanese people with the capacity to undertake such activities is on the decrease.

For instance, very few Japanese people who are taking part in policy research from an academic standpoint in
Washington D.C., and moreover there are very few actually being trained to engage in such activities. | find it extremely
worrying that we simply do not possess such a network.

For many years we have been banging on about the need to get involved in such activities and the need to give
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consideration to this matter from our standpoint of education and research.

But it costs a lot of money to maintain the facilities necessary for this purpose in Washington D.C., and there are
many difficult problems involved such as getting hold of people able to provide guidance in this regard. No matter how
dedicated we were toward preparations, it had been difficult to decide specifically what to do.

However, despite the recent economic situation, five universities have finally decided to work together to make this
concept a reality. | hope that as many people as possible would want to take part in these activities.

This project has provisionally got off the ground under the auspices of five universities. This means that we will be
beginning with the five universities all taking their share of the financial burden, but once the ball begins to roll, | hope that
researchers from many Japanese universities would wish to take part in various ways.

Accordingly, | hope we will be able to create more and more opportunities for other universities to take part, but in the
meantime we need to set the ball rolling, and so it is our intention to get started in April.

Of course, setting up and operating an NPO require all kinds of expenses. We intend to operate the Institute with
financial assistance from the private sector. But the economic situation today being what it is, frankly speaking, we are
having a very difficult time to materialize such scheme. The contours of the organization control are likely to become
clearer from summer onward after applications for tax benefits, etc. are completed. Then hope that people from the
corporate sector would wish to take part in various ways, and we intend also to seek financial assistance from this sector.

We are probably going to be able to do very little in the first instance. But despite meager beginnings, the five
universities have agreed on the idea of stimulating Japanese academics to come to Washington D.C. and to work
together with their colleagues at American universities, in the hope that this will at least raise the presence and enhance
the standing of Japanese academics in Washington D.C. We look forward to your assistance and encouragement in this
regard.

Our partners to be are Georgetown University, George Washington University and other universities on the East Coast.
However, we also hope to work in close linkage with other universities such as Harvard, Yale, Columbia and MIT that
maintain close relationships with our five universities.

There are of course many think tanks in Washington D.C. that have close links to Japan. We are engaged in various
discussions with people associated with these think tanks, and | believe that a variety of research cooperation projects
should be possible. We have hitherto exchanged opinions with people active in local think tanks such as CSIS and the
Brookings Institution. We are receiving various suggestions from the American side too with regard to the significance of
the Institute and what exactly needs to be done.

| hope most sincerely that young people will be fostered in this environment and that, along with other universities, we
and other members of the Japanese academic community will be able to demonstrate our capacity to the full through
actual research activities. | would like to conclude my opening remarks by thanking you once again for your attendance
here today. We look forward to your cooperation in the future.

Katsuhiko Shirai

President, Waseda University
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Congratulatory Speech

(Translation)

I would like to thank President Shirai and everyone present here today for inviting me to the Commemorative Symposium for
the Establishment of the US-Japan Research Institute and for an opportunity to speak on this occasion.

Relations between Japan and the United States at the present time are extremely good. As you are aware, following the
inauguration of the Obama Administration, Secretary of State Hillary Clinton chose Japan as her first port of call in her official
position, visiting us February 17. This is probably the first time this has happened in forty to fifty years.

One week later, on February 24, Prime Minister Taro Aso then became the first foreign dignitary to be invited to the White
House, where he engaged in discussions with President Obama. One might mention that the UK Prime Minister Gordon Brown,
who was at the White House yesterday, was the second foreign dignitary and the first European leader to visit the White House.

This gives some indication of the importance that the Obama Administration is placing on Japan. It is the belief of the new
administration that the relationship between the United States and Japan is extremely important in connection with finding
solutions to all kinds of problems facing the world at the present time such as how to find our way out of the present economic
crisis, how to respond in the long term to the global problem, such as climate change, and how to resolve regional problems and
the North Korean problem.

This approach to US-Japan relations is not restricted to the governmental level. Recent public opinion polls have shown that
67% of the American population as a whole and 92% of key figures believe that Japan is a trustworthy ally, while around 73% of
Japanese people say that they feel a sense of closeness to the United States.

Nevertheless, we are fully aware that we should not allow ourselves to take this favorable relationship for granted. We need
constantly to work hard toward further developing the relationship between our two nations.

In the recent meeting between President Obama and Prime Minister Aso, the two leaders confirmed their intention of further
developing US-Japan relations on many levels, and they made clear their intention of using the alliance between the United
States and Japan to work together to tackle the various problems facing the two nations, the Asia and Pacific region, and the
international community as a whole.

One of the foundations on which such efforts need to be based is the capacity to formulate coherent ideas in connection with
many different topics such as the international economy, regional conditions in Asia and the Pacific, the global environment, and
the situation in the Middle East. And then there is the need for the practical capacity to translate these ideas into effective policy.
Another very important topic in this area is the creation of human networks for enabling as many people as possible to play a
part in the policies that have been formulated along these lines.

Another matter that we have been made aware of once again on this occasion is that the administration in the United States
changes once every four or eight years, on which occasion a large number of senior government officials are replaced in their
entirety, in the manner of a revolving door.

One of the main pools from which each new complement of officials emerges is the universities and think tanks. Many are the
product of research institutions. In this sense, in terms of practical interest, for example, encouragement of intellectual exchange
among researchers is extremely important to ensure Japanese national interest in the context of furtherance of relations between
Japan and the United States.

Furthermore, joint research conducted together by Japanese and American researchers in line with realistic needs based on
academic foundation is likely to be of great importance in building up a relationship of trust from a wide-ranging perspective.

| also feel that a research institute of this type is likely to be extremely effective in enabling Japan to convey its own voice in
many different areas in response to the needs of a new era. In this sense, | hope most sincerely that this Institute will be able to
get safely on track and into action as soon as possible.

As President Shirai has already pointed out, this is an institution that is fully in line with the needs of today, so much so that one
wonders why such an institution has not been created earlier. | look forward greatly to the forthcoming activities of the Institute.

It is the intention of the Government of Japan to give serious consideration to what can be done on the practical level and
to provide the Institute with as much support as it can from the sidelines. | would like again to express my deepest respect to
President Shirai and all those who have worked so hard toward the establishment of the Institute, and may | conclude my address
by offering my warmest wishes for its success. Thank you very much.

Kazuyoshi Umemoto

Director-General North American Affairs Bureau,
Ministry of Foreign Affairs
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Congratulatory Speech

(Translation)

My name is Kimito Kubo and | am from the Ministry of Education, Culture, Sports, Science and Technology. | would like
to give an address on behalf of the ministry at the start of the Commemorative Symposium for the Establishment of the
US-Japan Research Institute.

First of all, may | say how happy | am that this symposium is being held in the presence of distinguished guests from the
United States including Mr. James P. Zumwalt, Charge d'Affaires at the Embassy of the United States, to commemorate
the establishment of an educational and research institution in which five of Japan’s leading universities are taking part in
the field of research on US-Japan affairs.

Since last year we have been embroiled in a worldwide economic recession on a scale that makes it a once in a
century event. At a time when it is incumbent upon Japan and the United States to work together to tide over the current
difficulties, this is surely an opportune moment to be setting up an institute whose purpose is to make an intellectual
contribution through the further strengthening of bilateral exchange in the field of education and research.

The 21* century is an era of intellectual infrastructure society in which the importance of new knowledge, information
and technology is set to increase dramatically as the foundation for activities in many different fields. Under these
conditions, the importance of universities both in giving rise to knowledge and in transmitting this knowledge on to future
generations through the medium of education is gradually increasing.

University reform, in which many nations have been involved in recent years, reflects the growing importance of the
roles that universities are being called on to perform. In Japan, all national universities, previously part of the Ministry, have
been reorganized as corporations, and the Ministry of Education, Culture, Sports, Science and Technology has been
providing support for universities through Global COE Programs and Program to Support Reform of Graduate School
Education aimed at enabling universities to engage in autonomous, strategic educational and research activities within a
competitive environment.

Accompanying advances in globalization, there has also been an increase in cases of universities forming international
networks and working together to respond to various issues. By means of projects aimed at creating international bases
for furthering the internationalization of Japanese universities, the Ministry of Education, Culture, Sports, Science and
Technology is providing support for the active efforts of universities to promote internationalization.

| gather that the Institute has been set up by five of Japan’s leading universities as a base for specialized research on
practical policy issues affecting Japan and the United States such as financial and environmental problems and as a base
for human resources development.

By means of these activities | hope that the Institute will be able to make a contribution not only to the generation of
academic knowledge but also to the creation of stable relations between Japan and the United States as the two nations
work together to find solutions to global issues and to human resources development. | hope too that all those involved
at Waseda University, Keio University, Ritsumeikan University, the University of Tokyo and Kyoto University will continue
working together in the future to achieve outstanding results.

Today’s symposium is being held on the topic of “The Obama Administration and the Future of US-dapan Relations”
and that this topic will be treated from many different angles. It is of great significance that universities from our nations
are tackling this pressing issue from an academic perspective, and | hope that the results will serve as the basis for future
activities.

By way of conclusion | would like to offer my most heartfelt respects and thanks to everyone who has been involved in
organizing the Commemorative Symposium for the Establishment of the US-Japan Research Institute. May | also express
my best wishes for the success of the Institute in contributing to development in Japan and the United States and in
furthering the friendly relations that exist between our two nations. Thank you very much.

Kimito Kubo

Deputy Director-General, Higher Education Bureau,
Ministry of Education, Culture, Sports,
Science and Technology
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Keynote Speech and Q&A

“Continuity and Renewal in the U.S.-Japan Relationship”

Thank you very much for that nice introduction and | thank all of you for that warm applause. It's great to see so many
friends of the US-Japan relationship here today. | titled my talk: Continuity and Renewal in the US-Japan Relationship, and
the reason | did that is that | think a lot of Japanese were looking very closely at our presidential campaign and they heard
President Obama talking about change. But looking forward in the US-dapan relationship, it will be much more about
continuity and some renewal, rather than change.

The inauguration of Barack Obama was both a historical milestone and a very proud moment for all Americans.
Discrimination against African-Americans and the legacy of slavery has been a blot on American history, so our election
of the first African-American president— the son of a Kenyan farmer and an American mother from Kansas— showed that
the United States can change, and we can change for the better.

President Obama spoke directly, not only to the American people, but also to people everywhere during his inaugural
address when he said that earlier generations had faced down fascism and communism not just with missiles and tanks,
but with sturdy alliances and enduring convictions. | think he wanted Americans to understand that power alone cannot
protect us, nor does power entitle us to do as we please. Instead, he stressed to Americans that: “Security emanates from
the justness of our cause; from the force of our example and from the tempering qualities of humility and restraint”.

| think there is great anticipation and very high expectations regarding this new administration. Perhaps in Japan there
was somewhat of a contrast in that | detected, in talking with many Japanese friends, that there was some uncertainty
about what place the US-Japan relationship would have in the Obama Administration’s foreign policy priorities. Some of
my Japanese friends worried that the new administration might “pass” Japan. Others were concerned that we would focus
on China to the detriment of Japan.

| can assure you that this fear is mistaken. Both President Obama and Secretary Clinton have declared that the US-
Japan relationship is a cornerstone of American foreign policy. | am confident that Secretary Clinton’s visit to Japan— her
first foreign visit as Secretary of State— and then Prime Minister Aso’s visit to Washington— where he became the first
foreign leader to meet with President Obama in the White House— have laid these Japanese concerns to rest.

| think that it is an auspicious and exciting time for the establishment of the US-Japan Research Institute in Washington
D.C. because we are now in the process of renewing our bilateral relationship. But as we do so, we must also reinvigorate
our intellectual and our cultural exchanges. | firmly believe that it is the exchange of people and ideas that will cement
the enduring partnership of the United States and Japan, and will also help shape a common vision for the future of our
partnership.

Secretary Clinton in her testimony before Congress when she was being confirmed as our new Secretary of State,
made very clear the central importance of the US-Japan relationship in the Obama Administration’s foreign policy. And |
quote her testimony here. She said:

“In today’s interconnected world, peace and prosperity cannot be achieved by one country acting alone, no matter
how powerful. Smart power requires reaching out to both friends and adversaries, to bolster old alliances and to
form new ones.”

“That means strengthening the alliances that have stood the test of time, especially with our NATO partners and our
allies in Asia. Our alliance with Japan is a cornerstone of American policy in Asia, essential to maintaining peace
and prosperity in the Asia-Pacific region, and it is based on our shared values and mutual interests.”

When Secretary Clinton came to Japan, her actions very much reinforced this idea of the centrality of the relationship
between the United States and Japan in our policy toward Asia. The reason for this very clear statement of intent is very
obvious: it is in the United States national interest to maintain a strong and vibrant relationship with Japan. The importance
to the United States of our alliance with Japan stems from Japan’s position as an influential diplomatic partner, as an
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active member of international organizations such as the United Nations, and also from Japan’s economic power as the
world’s second largest economy. Moreover, the United States and Japan, as Secretary Clinton pointed out, share common
values. The values we share include a belief in democratic systems of governance, a belief in rule of law, in sound free
market economic principles, and in human rights. These common beliefs provide us with a broad scope for cooperation
on a global scale.

The United States does not want Japan to follow our lead. Rather, we are confident that Japan that pursues its own
interests will be a strong ally of the United States on a broad range of issues. Our primary goal, therefore, is to work
together with Japan so that our common economic strength and weight and our common values can advance our
congruent interests. And these shared interests remain as important and enduring under the Obama Administration as
they were previously.

Let me give you four examples of areas where | think you will see broad continuity in the Obama Administration’s policy
toward Japan. The first is the global partnership with Japan. Japan, as the world’s second largest economy and a leading
source of foreign direct investment and development assistance, will play a prominent role in global fora. For the next
two years, Japan will be a member of the United Nations Security Council and we very much look forward to working
with Japan in the United Nations to advance issues such as the Middle East peace process. We appreciate Japanese
contributions to Operation Enduring Freedom whereby Japan is providing refueling support to a broad coalition of navies
in the Indian Ocean. We also commend the work of JICA and Japan’s financial contributions toward promoting stability
and development in areas from Pakistan and Afghanistan to as far away as Africa.

A second area of continuity for us will be the centrality of our security alliance. Our security alliance is an essential
pillar of our relationship. We are committed to defending Japan and to maintaining peace and stability in the region. We
want to strengthen the deterrent effect of our military presence in Japan, even as we will work to reduce the footprint of
our presence here. In the last few years, we have had great success in significantly strengthening the deterrence of our
forces. We have, for example, deployed one of the most advanced nuclear aircraft carriers to Yokosuka; we have placed
an X-band radar in Aomori prefecture to support ballistic missile defence; and we have also deployed other ballistic
missile defence assets such as the SM-3 and PAC 3 in Japan. But even as we work to strengthen our alliance, we are also
attempting to reduce the impact felt by communities hosting US bases. This is very important for us because Japan, as
a democracy, must listen to the Japanese people and we need to sustain public support for our security alliance in order
to be able to continue that alliance in the future. When Secretary Clinton was here two weeks ago, she and the foreign
minister signed the Guam International Agreement. This agreement reflects our commitment to continue to modernize our
military posture in the Pacific and it also reiterates the Obama Administration’s commitment to the defence of Japan.

A third area where you will see broad continuity in our policies is in our economic cooperation. Right now, the United
States and Japan, as the world’s two largest economies, have a great responsibility to help restore faith and confidence
in the international economic system. Prime Minister Aso and President Obama underscored this in their Summit meeting.
They agreed to work closely and urgently to stimulate demand at home and abroad. Our efforts in the G20 and in the
G8 are a beginning, but if we are to lead the world out of the current economic downturn, we must also encourage and
support regional partners as they seek to restore growth.

And a fourth area of broad continuity in our American policies towards Japan will be our regional partnership— how we
work together with Japan in Asia. Secretary Clinton emphasized these regional issues when she came to Japan and she
talked about the need to address these issues side by side as we try and advance our mutual interests. One example of
our regional partnership is our commitment to work closely with Japan in the Six Party process, as we try to address a
series of problems on the Korean Peninsula.

Secretary Clinton and Foreign Minister Nakasone agreed that we need to work together closely to reduce the threat of
North Korean missiles, and of proliferation of nuclear weapons. We also, of course, are seeking the denuclearization of
the Korean Peninsula. And finally, they talked about the problem of abductees. Secretary Clinton promised to continue
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to work closely with Japan to resolve this issue. Secretary Clinton met with abductee families because she wanted to
hear their stories directly, and she promised to keep their hopes in mind as we work together with Japan to try to resolve
these issues. As you may have heard today, our Special Envoy for North Korea Stephen Bosworth is arriving in Japan. In
fact, | have to leave here right after this because we're having a meeting at the Foreign Ministry to discuss North Korea
issues. Secretary Clinton’s decision to send Ambassador Bosworth to Japan so soon after her visit is a statement of our
commitment to work closely with Japan on these issues. We recognize these are very important issues for both of us, and
also that we need to work together with Japan in order to resolve them.

Another aspect of our regional partnership is how we deal with China. | want to assure you that the United States’
engagement with China will not come at the expense of Japan. In fact, | firmly believe that our engagement with China
will benefit Japan. And the reason for that is obvious: we share common views about China and we have very similar
aspirations. As we engage with China, we are very interested in seeing an increase in Chinese military transparency;
we want to promote the rule of law; we want to continue to have Chinese cooperation in the Six Party talks; we want to
see China become more actively involved in multilateral talks about climate change; and we also want Chinese help in
shaping open, regional and global economic institutions. | think Japan’s list of interests regarding China is much the same
as our own, so it is in Japan’s interest to see a vibrant and active United States working with China to advance these
mutual interests. For the same reason, the United States very much supports Japan actively engaging with China too, and
we hope that the Japanese in their discussions with China will work to advance some of these issues. Together we can
achieve a lot in working with China.

Another important area where you will see broad continuity as we pursue our regional partnership is in the area of
economic development in Asia. Secretary Clinton, when she came to Asia on her first foreign trip, visited Indonesia.
This was a very important statement of her interest in South-East Asia and of our commitment to become more actively
engaged in that region. Japanese government counterparts very much welcomed this US interest because in South-East
Asia we again have a lot of congruent interests and we can work together to advance them.

Another area relating to the economy in Asia where we have a wonderful opportunity to work together is in APEC.
As many of you know, next year Japan will be the host of APEC, and the following year the United States will host. This
provides us, in APEC’s 20" year, with a wonderful opportunity to work to strengthen the pre-eminent multilateral institution
in the Asia-Pacific region and ensure that its efforts remain focused on openness and increasing trade and investment
flows in the region.

| have talked to you about four areas of continuity, but | don’t mean to imply that there will be no changes or no
differences between our administrations. | think there are several areas of exciting new opportunities where we can further
strengthen and deepen our relationship. Let me give you two examples of those areas. One is in the area of climate
change and the environment. Just the other day | was visiting Sapporo and | was talking with Hokkaido University Vice
President Okada and he was explaining to me about many of the exciting research projects that Hokkaido University
is doing with American counterparts. And | was very pleased to learn that our cooperation in the realm of science with
Japan starts beneath the ocean floor and it extends all the way up into outer space.

Professor Okada told me about the International Ocean Dirilling Program, a project that is sponsored by the National
Science Foundation in the United States and in Japan by the Ministry of Education, Science, and Technology. We also
have partnerships with the EU, China, and Korea. This project is an attempt to better understand the impact of man on
the world by looking at ocean sediments to learn about the history of the world. This joint project has a headquarters in
Washington D. C. and a Japanese headquarters at Hokkaido University.

Another good example of our cooperation in the area of climate change is a project between NASA and JAXA. They are
actually partners in seven different Earth observation missions whose goal is to better understand the impact of climate
change on the Earth. It is through this kind of joint scientific cooperation that we will better understand the impact we have
had on the world climate and this understanding will in turn inform policy decisions about steps we need to implement in
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order to reduce the impact of climate change.

During her recent meetings in Japan, Secretary Clinton and Foreign Minister Nakasone agreed, in the area of climate
change, that it is time to move beyond the debates of the past and instead focus on identifying cooperative and effective
programs that will reduce greenhouse gas emissions while at the same time providing for people’s economic wellbeing.
In the area of climate change, the United States is prepared to lead, by making commitments of our own and at the same
time engaging other countries to do the same. Japan will be a key partner in these multilateral negotiations.

| think in the area of climate change, cooperation and coordination between the United States and Japan is really
essential to any kind of effective strategy. And the main reason for this is because as we move toward a more low-carbon
society, we need to implement a lot of technological changes. Many of these technologies - clean engines, alternative
energy generation, nuclear power, improved energy efficiency - are areas where American and Japanese companies are
leading their fields. So we want to partner with Japanese counterparts to help promote and disseminate these new clean
technologies in order to reduce greenhouse gas emissions.

Another exciting area where | think we will be deepening our partnership with Japan is in the area of nuclear non-
proliferation and disarmament. President Obama has pledged to reduce and to eventually eliminate nuclear weapons.
Of course, Japan has for many years taken a leading role in promoting efforts to limit proliferation of nuclear weapons,
materials and delivery systems, and President Obama shares Japan'’s vision of a world without nuclear weapons. At the
same time, President Obama has made clear that the United States will not disarm unilaterally, nor will we abandon our
security commitments to allies. Therefore as we pursue this vision, we will need to engage closely with Japan, to hear
Japan’s ideas, and to work together as allies and as strategic partners, so that we can make progress towards this shared
vision.

| have focused my talk thus far on political, economic and security areas of our relationship, which are often within
the realm of governments. But | would also like to talk for a little bit about how we can nurture our close relationship by
developing people-to-people relations, which | think is the goal of your new institute in Washington. As someone who
first arrived in Japan in 1973 as an American Field Service high school exchange program student, | firmly believe that it
is the thousands upon thousands of individual relationships between Americans and Japanese that have sustained our
relationships and will continue to sustain our relationship in the future. Because of that, educational and cultural exchange
programs such as the Fulbright Scholarship, the Japan Exchange and Teaching, or JET Program and also the numerous
private youth and student exchanges represent important ‘investments’ in the future of our relationship. And it is these
investments we make today that will nurture and sustain our ties in the future.

I am concerned, however, by certain trends that suggest a waning interest on the part of Japanese students in studying
in the United States. The number of Japanese students that who have gone to the United States has declined by 23%
between 2002 and 2006— a very dramatic decline. Conversely, the number of American students coming to Japan is
increasing, but that number is increasing from a very low base. While the Japanese media sometimes accuses the United
States of "Japan passing,” | fear that it is actually Japanese students who are increasingly passing over the United States
as they make their study plans. We must continue investing in the next generation in both of our countries by revitalizing
cultural and education exchange networks in order to sustain our special relationship.

A 2008 report by the US-Japan Conference on Cultural and Educational Interchange, or CULCON, has highlighted
some of these rather alarming trends and they have suggested ways to improve our intellectual discourse. This report has
pointed out a need in Japan for improved language education and cross-cultural communication skills, and in the United
States, a need for greater global awareness. The report wrote that, “The current state of intellectual dialogue between the
United States and Japan is insufficient to provide a solid foundation for an enduring partnership.” This report also pointed
out there was a shortage of Japan policy analysts at American think tanks.

So given these trends and given the importance of our relationship, | think that your decision to establish the US-Japan
Research Institute in Washington D.C. could not come at a better time. By linking scholars and researchers from both
countries and by encouraging study abroad between the students of our two countries, the Institute can help us to reverse
these trends. We should not forget that our relationship is not only a security alliance and it is not only a political and
economic partnership, but also a friendship among our citizens.
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Former Ambassador to the United States Ryozo Kato was very fond of comparing the US-Japan relationship to a
beautiful Japanese temple garden. And he often pointed out that a Japanese garden was something very beautiful to
behold, but it required a lot of work by a lot of gardeners to make it look so beautiful. | think our 50-year-old alliance and
our close relationship is also a very beautiful relationship, but as Ambassador Kato pointed out, like a beautiful garden, it
will take continued hard work on both sides to sustain this partnership. Today | have mentioned several areas where | think
the United States and Japan can broaden and deepen our ties. And | am confident that many of my Japanese friends
also have very good ideas for what we can do to strengthen our relationship. | hope that they will continue to work hard
to articulate those ideas and | look forward to working with them to ensure that our joint efforts to continue to shape a
positive relationship for the next 50 years. Thank you very much for your attention.

James P.Zumwalt Charge d'Affaires, U.S. Embassy

HQ&A

Mr. Zumwalt:

| often find when | come and talk to people that | learn a lot more by hearing people’s questions and so I'm very much
hoping that some of you will have some questions to ask me. | think we have about 15 minutes or so. So if people do have
questions, please raise your hand and I'll recognize you.

Question 1:

Thank you very much, it was a very wonderful speech and very easy to understand what you said. | myself am a social
anthropologist, I'm not a political scientist. In terms of a view of an anthropologist, you said we can share the concept of a
human rights and democracy. Do you believe it?

Mr. Zumwalt:

| do, and let me tell you why | do. You know, | first came to Japan in 1973 and lived here for a year as a high school
student and then | came back twice: once for one year of college and two years of graduate school and then | came here
as a diplomat and worked for seven years on two different occasions. And then as an adult, when | was 40, | began the
study of Chinese and | went to our embassy in Beijing. And while | was in China for four years | made a lot of Chinese
friends and we had a lot of very good debates, but | spent a huge amount of time talking with them about democracy,
about human rights, about rule of law, and we had very honest and frank exchanges of views. As | was thinking about
these debates that | had, | recognized that I'd lived in Japan then for 10 years and never one time did | have a debate with
a Japanese friend about whether or not a democratic form of government was the best form of government. And never
did | have a debate with a Japanese about whether freedom of speech was a desirable thing for governments to protect.
| realized why that was. It's because between the United States and Japan have a fundamental agreement on some
of those very basic core values, so there’s no need for us to debate them. Whereas in China, we don’t have that very
fundamental agreement and so it was very much necessary for us to talk about that. To be honest, | lived in Japan for 10
years without really recognizing this and it was only after | went to China and lived for a few years that | recognized how
much we share in common with friends in Japan.

Question 2

Well, maybe personally, yes, | agree with what you said. When | was in Harvard, a total of around five years, | discussed
about such matters with American anthropologists and politicians and so on, but | think the political dimension or
governmental dimension, sometimes we have big differences because our concept is based on the Japanese indigenous
values and you have your own indigenous values. So what I'm thinking is we have to try to adjust to these values - maybe
this Institute can make. What do you think about that?
Mr. Zumwalt:

That’s a very good point. I'm not suggesting that American and Japanese values are precisely the same. My only
comment was we share a lot in common, and | think because of those common values we have the ability and the desire

33



Commemorative Symposium for the Establishment of the US:Japan Research Institute
HARBIZEA Y AT 47 22— hSnH R sk T

34

to work together. For example, | think another area where we share a lot of common values is that women can make a big
contribution in society. In fact this evening I'm hosting at my home a reception in honor of International Women’s Day and
we have invited over 100 Japanese women who are leaders in their fields to come and help us celebrate the contributions
that women make to society. Most Japanese when | say that are very happy and they agree that’s a very worthwhile thing,
but there are other places in the world where people don’'t share that basic value. So in those kinds of places | think we
can work together in order to advance the role of women and help them contribute to their societies. That's just another
example of how, because we share certain things in common, it enables us to work together.

Question 3

Thank you very much for your interesting talk. | guess you mentioned some positive changes, because of the
administration change in the United States, but there must be some negative changes or opportunities because of
government administration change in the United States and the possible administration change in Japan. So | would
appreciate if you could say something about this.

Mr. Zumwalt:

Well, our job is to manage the relationship, so we only have positive things, but obviously | don't mean to imply that
there’s never going to be a challenge or a problem. But | am very much convinced, given the breadth and depth of our
relationship and how much we need to be working together, that we can overcome whatever challenges that we face in
the future.

One area | didn’t mention that | really should have is the past when the United States and Japan had a lot of challenges
in working out our bilateral trading relationship. In fact, when | first came to Japan as a diplomat in the 1980’s, that was
perhaps the dominant issue that we faced in our relationship. But now things are very different. One reason for that is
that many Japanese companies have invested in the United States, so there are many American workers who work for
Japanese companies and Japanese companies are paying taxes to local governments, so they’re very popular. And
likewise there are many successful American firms in Japan who are doing very well here. Those linkages between the
business communities are very important for us. Then of course you have partnerships between American and Japanese
firms. I'll just mention two examples: one is Boeing who is working very closely with Japanese partners in building a new
airplane, one-third of which will be constructed in Nagoya. So every time Boeing sells a new airplane, it leads to more
employment in Nagoya, and is very positive for Japan. Another example is Toshiba and Westinghouse Nuclear Power,
who are interested in producing and building nuclear power plants— which are, of course, a very low carbon form of
energy generation— which is a wonderful example of US-Japan technology and US-Japan business working together. So
| think even in areas where in the past we had challenges, we're still able to look forward.

| should mention also, since you asked the question about challenges, that one challenge we have is in the area of
agricultural trade. The United States, as a very large net exporter of agricultural products, has been a reliable supplier
of safe products to Japan and we see Japan as a very good customer. We would like our Japanese customers to see
us as a reliable supplier. And if | could be a little bit critical of Japanese policy when it comes to agricultural trade, | think
there is tremendous emphasis on self-sufficiency as the answer to Japan’s food security dilemma. | certainly agree any
nation ought to be concerned about food security. We certainly are, and people want safe and reliable supplies of food—
we don't dispute that. | think also Japanese farmers are a part of the solution to this food security challenge. But the
official policy of the Japanese government is to attempt to raise the domestic self-sufficiency from 40% to 50%. So even
if the government is successful in this project, it will still require that 50% of the calories that Japanese consume will be
imported. So if it is the policy of Japan that it will rely on imports for at least half of its food, Japan in my view ought to be
more concerned about the stability and the strength of the international agricultural trading system. Therefore, we would
very much be interested in talking with Japan about how can we strengthen our ties in the area of food trade so that
Japan can obtain the food imports it needs from a safe and reliable supplier, and we can retain a very good customer
for our products. | think this is a potential win-win answer, but it does require a bit of a change in mentality on the part of
Japanese to recognize that part of the solution to their food security dilemma will lie through imports and we want to be
part of the answer to Japan’s food security problem. Thank you, that was a really good question.
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Question 4

| agree with you 100%, what you have said, but | am still concerned a little bit about the future relationship between the
United States and Japan, which has come from US-Japan security arrangements, Security Treaty. In 2010 we'll mark the
50th anniversary of the US-Japan Security Treaty, and | think the US-Japan Security Treaty is a basic core, it's the center
of the US-Japan relationship, which you haven’t touched upon during your speech. Do you think we should come up
with some more consensus of necessity over US-Japan security among the people? Do you think we need some deep
definition of US-Japan security with the Security Treaty in 20107 If you have this kind of opinion, please let me know. The
second question is: how do you see the foreign policy of DPJ and the US-Japan relationships, their views, and how do
you think about it? Thank you.

Mr. Zumwalt:

I may not have mentioned the US-Japan Security Treaty in my talk, but | did certainly talk about the importance of the
security relationship and our Treaty relationship obviously is part of that. | actually think that in the United States there is
very strong support for the US-Japan Security Treaty. As Director-General Umemoto mentioned, recent public opinion
polls in the United States show a very high appreciation for our relationship and for our security relationship. | think also
that in Japan there is broad support for our security relationship as well. Of course, we need to, as governments, continue
explaining both to the American people and to the Japanese people why our security relationship is important, why it
meets US interests and Japanese interests. But I'm confident that if we continue to explain that the publics in both of our
nations will continue to support a strong US-Japan security relationship. You asked a question about the Democratic Party
of Japan and of course, you know the United States has security relations and close partnerships with many democracies
throughout the world— with the United Kingdom, with Australia, with Korea and others— and we are very used to the
concept of dealing with a government even after there’'s a change in power. | think our Japanese colleagues are used
to the same thing, because we have changes in government on our side as well. You know, our security relationship has
been continuing for 50 years in both Democratic and Republican administrations. We've managed on our side to educate
new officials when they come into office because the security relationship is in the interest of the United States. So we very
much will be respectful of the Japanese democratic process: it's up to the Japanese people to choose their leaders and
we are confident that when those leaders are chosen we will work closely with them to advance our common interests.

Question 5

Thank you very much, Mr. Zumwalt. | feel relieved to have heard such a highly encouraging talk. In an article she wrote
for Foreign Affairs, Hillary Clinton stated that the relationship between the United States and China would be of crucial
importance during the 21* century. Some people seem to have interpreted this as a case of “Japan-passing,” but | do
not think she was necessarily mistaken in this regard, and it is clear that relations with China will be extremely important
for both Japan and the United States during the 21* century. In this sense, | feel that the point she was making was
quite correct. You mentioned this in your talk, but in terms of the triangular relationship between Japan, China and the
United States, Japan is sometimes described as being situated at one of the points of an equilateral triangle equidistant
from China and the United States. | would like to ask you how America views the distance and the depth of this trilateral
relationship. This was not referred to directly by the questioner just now, but another question | have concerns the remark
made by Ichiro Ozawa, President of the Democratic Party of Japan, to the effect that the Seventh Fleet is adequate in
terms of the US military presence in Japan. What is your opinion of this from the American perspective?

Mr. Zumwalt:

On the first question about US-China-Japan relations: | think our ideal outcome is that the United States and China,
and the United States and Japan, and China and Japan, each enjoy very close and productive relations. It's not at all in
our interest to see one leg of that triangle not be strong. But that doesn’t mean for us that our relationship with Japan will
be the same as our relationship with China. The reason for that is the point | made about common values. We are very
comfortable in working with Japan throughout the world in a global partnership, because we know that Japan is pursuing
its own interests and those interests are very congruent with ours. In the case of China, it is growing in importance. It's
now the third largest economy in the world so of course we cannot ignore China, we need to work with China, and there
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are many problems such as climate change that without China’s participation we can not resolve. So it's very important
for us also to be working closely with China. | personally don't like to be forced to make a choice: you know, either we
work with Japan or we work with China. | think that's a very false choice. | think the ideal outcome is for the United States
to work with both countries closely, just as we hope that Japan will pursue a very healthy relationship with China. We are
confident enough in our relationship with Japan that we don’t see an improvement in Japan-China relations as threatening
to our bilateral relationship. So | see a triangle, but each leg of the triangle may not be equal in the three-way relationship.

And your second question was about Mr. Ozawa’s comments. | didn't actually hear what he said, | heard press reports,
so it's hard for me to comment. But | would say that we believe that the presence of the US Navy, Marine Corps, Air Force
and Army in Japan is very important, not only for the defense of Japan but also for the assurance of peace and stability in
the region.

Question 6

My question is related to this, but there was a passage in the platform adopted at the Democratic Party convention
in the United States last year about the need to take account of more effective multinational frameworks that transcend
bilateral relations in Asia. | would be interested to know how this links up with Hillary Clinton’s remark about the relationship
between the United States and Japan constituting a cornerstone.

Mr. Zumwalt:

Certainly the issue of pursuing more multilateralism is consistent with working closely with regional partners like Japan.
And in Asia | think you'll see a renewed emphasis by the Obama Administration on APEC which we see as the pre-
eminent economic regional organization. We very much would like to work with Singapore, the host this year, and Japan,
the host next year, so that we can strengthen that organization to continue the trend toward open regionalism.

Question 7

You did not refer much to financial problems, but the current financial crisis is at present a focus of attention throughout
the world. | imagine that fiscal relaxation in the United States will be accompanied by monetary easing. Cooperation with
Japan is presumably important for the United States in this connection, and | was wondering if you could comment about
this.

Mr. Zumwalt:

That's a very good question and actually you're right, | should have mentioned that in my talk, because the international
financial crisis is obviously very important. The Obama Administration has three pillars to try and revitalize the American
economy. The first thing we need to do is address our domestic economic issues which will have a big impact, obviously,
on others. The three things we're trying to do are, first, a very large fiscal stimulus package. In our view, and according to
the Council on Economic Advisors, the size of our recently passed fiscal stimulus package is equivalent to about 3.7% of
GDP, so it's a very large stimulus. By way of comparison, the Japanese budget stimulus effect is slightly less than 1% of
Japanese GDP. So there’s a very large difference in the size of the stimulus. The second area obviously is to recapitalize
the banks, because without a healthy banking system we won'’t have the flow of credit that’s needed to sustain both
consumers and employers. And then the third area is we need to work on regulation of the financial system so we don’
t get back into the same problems we had before. A lot of this work is domestic work, but of course through the G20
process we're very interested in working with Japan and others because we now have a global system, we need to be
working together. So it's very natural for us to work with Japan, work with the EU. You probably heard that Gordon Brown
was in Washington this week and he’s very much focused on these issues also. Andin April when Prime Minister Aso goes
to London, I'm confident we'll have a very good international meeting addressing all of these issues. But | think what we’
d like to see from Japan is for... you know, every nation has a different fiscal situation. We're not saying every nation has
to have the same fiscal stimulus, but we are very much interested in large economies of the world like Japan addressing
their domestic economic issues so that together we can grow the world economy.

Thank you very much, you've been a very good audience, and as | said, I'm so happy to see so many friends of the US-
Japan relationship. Thank you so much.



